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U.S. citizens who are bona fide residents of the

USVI i . 5%
U.S. citizens who are not bona fide residents of the

USVI .o . 3%
Nonresident aliens who are bona fide residents of

the USVI ...... . 42%
Nonresident aliens who are not bona fide residents

of the USVI .... . 50%

(ii) Given that less than 10 percent of the
voting power and value of its stock is owned
by United States persons, A Corp constitutes
a qualified foreign corporation under section
934(b)(3)(B). Accordingly, the USVI may re-
duce or remit A Corp’s mirror code income
tax liability with respect to its $560x in gross
income from sources within the USVI and its
$10x in gross income from sources in Country
R that is not effectively connected with the
conduct of A Corp’s trade or business in the
United States. In no event, however, may the
USVI reduce or remit A Corp’s mirror code
income tax liability with respect to its $20x
in gross income from sources in Country H
that is effectively connected with the con-
duct of A Corp’s trade or business in the
United States.

(e) Effective date. Except as otherwise
provided in this paragraph (e), this sec-
tion applies for taxable years ending
after October 22, 2004. Paragraph
(c)(4)(ii) of this section applies to
amounts paid or accrued after April 11,
2005.

[T.D. 9194, 70 FR 18935, Apr. 11, 2005; 70 FR
32490, June 3, 2005]

§1.935-1 Coordination of individual
income taxes with Guam and the
Northern Mariana Islands.

(a)(1) through (a)(3) [Reserved]. For
further guidance, see §1.935-1T(a)(1)
through (a)(3).

(b)(1) [Reserved]. For further guid-
ance, see §1.935-1T(b)(1).

(2) Joint returns. In the case of mar-
ried persons, if one or both spouses is
an individual described in paragraph
(a)(2) of this section and they file a
joint return of income tax, the spouses
shall file their joint return with, and
pay the tax due on such return to, the
jurisdiction where the spouse who has
the greater adjusted gross income for
the taxable year would be required
under subparagraph (1) of this para-
graph to file his return if separate re-
turns were filed. For this purpose, ad-
justed gross income of each spouse is
determined under section 62 and the
regulations thereunder but without re-
gard to community property laws; and,
if one of the spouses dies, the taxable
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year of the surviving spouse shall be
treated as ending on the date of such
death.

(b)(3) [Reserved]. For further guid-
ance, see §1.935-1T(b)(3).

(4) Tar accounting standards. A tax-
payer who has filed his return with one
of the jurisdictions named in subpara-
graph (1) of this paragraph for a prior
taxable year and is required to file his
return for a later taxable year with the
other such jurisdiction may not, for
such later taxable year, change his ac-
counting period, method of accounting,
or any election to which he is bound
with respect to his reporting of taxable
income to the first jurisdiction unless
he obtains the consent of the second ju-
risdiction to make such change. How-
ever, such change will not be effective
for returns filed thereafter with the
first jurisdiction wunless before such
later date of filing he also obtains the
consent of the first jurisdiction to
make such change. Any request for
consent to make a change pursuant to
this subparagraph must be made to the
office where the return is required to
be filed under subparagraph (3) of this
paragraph and in sufficient time to per-
mit a copy of the consent to be at-
tached to the return for the taxable
year.

(b)(5) through (b)(7) [Reserved]. For
further guidance, see §1.935-1T(b)(5)
through (b)(7).

(c) through (f) [Reserved]. For further
guidance, see §1.935-1T(c) through (f).

(g) [Reserved]. For further guidance,
see §1.935-1T(g).

(Secs. 7805 (68A Stat. 917; 26 U.S.C. 7805) and
7654(e) (86 Stat. 1496; 26 U.S.C. 7654 (e)) of the
Internal Revenue Code of 1954)

[T.D. 7385, 40 FR 50261, Oct. 29, 1975, as
amended by T.D. 9194, 70 FR 18937, Apr. 11,
2005]

§1.935-1T Coordination of individual
income taxes with Guam and the
Northern Mariana Islands (tem-
porary).

(a) Application of section—(1) Scope.
Section 935 and this section set forth
the special rules relating to the filing
of income tax returns, income tax li-
abilities, and estimated income tax of
individuals described in paragraph
(a)(2) of this section. Paragraph (e) of
this section also provides special rules
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